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Background to Jersey and it’s focus on Private Equity

A leading jurisdiction with deep expertise

Independent & self-governing: Jersey is an independent, international
finance centre located close to the United Kingdom, with its own laws and tax
rules.

Proven track record: Jersey has been a centre for investment funds for over
/_/| 50 years and is a base for many of the largest Private Equity Managers in
""" Europe and globally

Focus on Alternatives: Unlike other jurisdictions who focus on Mutual Funds,
Jersey’s focus is on Alternative Funds, with the largest asset class being

Private Equity & Venture Capital.

Over 2,000 finance professionals in fund administration and legal services.

Jersey for Private Equity
PwC

$510 Billion - value of regulated
funds

89% of Assets are Alternative
Funds

434 Jersey Private Funds
formed since launch in 2017

Private equity and venture
capital funds business

up 260%

MAY of regulated Funds JFSC 2015-2020
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Global & European PE Managers using Jersey
A BRI 178 5575 VU B AL 23 AU B

Examples of leading PE managers using Jersey

WP KA S A E H A R

ARDIAN Lriton CVC

SoftBank Vision Fund

NORDIC CAPITAL ALTOR

BUILDING BETTER BUSINESSES




Jersey regulatory flexibility

A Full Spectrum
of Funds

A range of solutions tailored to investor needs

Flexible and swift fund regulatory regimes:

Unregulated Funds - for (non EU marketed) funds targeting
institutional/sophisticated investors

Jersey Private Funds — more to follow on this

Jersey Expert or Listed Funds - 3 working day regulatory timeframe for more
widely held/listed funds

Licencing exemptions for managers of Unregulated Funds and Jersey Private
Funds

Non-fund (holding) vehicles established very quickly: same-day, subject to
KYC

Jersey for Private Equity
PwC
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Tax transparency

Jersey structures offer simplicity, certainty

and transparency to international investors

Jersey tax treatment of Jersey structures

Tax transparency and efficiency is vital for tax
exempt investors and fund investors, to avoid
punitive double/triple taxation

Almost all Jersey PE Funds are established as
Jersey Limited Partnerships - tax transparent

Internationally recognised for global tax reporting -
US K1 or equivalent

Jersey for Private Equity

PwC

* No Jersey income tax or capital gains tax payable by
fund/trustee/GP

* No Jersey Withholding Tax on interest
payments/distributions (to non-Jersey investors)

* No Jersey stamp duty on transfer of units/shares/LP
interests

* No VAT applies in Jersey
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Fund distribution - EU & globally

Jersey Funds Offer Fast and Efficient EU Distribution Using
Private Placement

 The AIFMD ‘passport’ allows EU investment funds to be
distributed across the EU.

* However, the EU investment fund market is still predominantly a
national market — in fact, only 3% of EU alternative investment
funds (AlFs) are registered for sale in more than three Member
States.

« The AIFMD ‘passport’ allows EU investment funds to be
distributed across the EU. However, the EU investment fund
market is still predominantly a national market — in fact, only 3%
of EU alternative investment funds (AlFs) are registered for sale
in more than three Member States.

Jersey for Private Equity
PwC

200+ = the number of
alternative fund managers
(AIFMs) choosing to future-
proof their EU-focussed funds
through Jersey managers.

350+ = the total number of
Jersey alternative investment
funds (AlFs) being marketed
into the EU through NPPR
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Summary - why use Jersey for PE Funds?

Flexible distribution solutions

Speed and ease

Expertise and substance

High quality jurisdiction & international
reputation

Jersey for Private Equity
PwC

An evolving funds regime

Vehicles & structures

A simple, tax-neutral system

A “no change” jurisdiction post-Brexit
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Contact detalls

A

Mike Byrne

Partner & EMEA Alternative Funds Leader
michael.j.byrne@pwc.com

+44 7700 838278

Jersey for Private Equity
PwC
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